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Numerical Answers 

 

Question C1 

 

(a) Total assets =  $171,000  

Total liabilities = $14,500  

(b) Total cash inflows = $19,050  

Total cash outflows = $14,700 

(c) Current ratio  = 2.48  

 
 

Question C2 

 

(b) Net Annual Cost =  $35  

(c) Service Fees =  $85 

 
 

Question C3 

 

(b) Total dollar amount of medical expenses covered by Tracy’s medical plan is $40,500 

(c) Tracy would pay $10,000. 

 
 

 

 

 

 


